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Commissioner contributed to the collapse in
prices at the previous sale. This measure, as I
have said, does not propose to deprive the
Commissioner of his power to protect the
consumer but only seeks to take from him
the right to do again that which be has done
in the past to the detriment of the primary
producer, who-struggling against a most
adverse season when there was only a
limited number of producers able to put on
the market prime stock for the purpose of
human consumption-found himself losing
money which he was entitled to have, as re-
ferred to in the letter from Mr. Ferguson,
without any inquiry having been made of
him as to what it had cost him to produce
this article for sale or what was a reason-
able price. I venture to Eay that in no
circumstances whatever would similar action,
or action with a similar result, have been
taken in regard to the product of a manu-
facturer or goods sold by a retailer that had
been acquired from a manufacturer without
the fullest inquiry as to what his costs were
and the reason why such a price should be
fixed by the Commissioner. In those
circumstances it appears to me that the
House will have little difficulty in agreeing
with another place that this measure is rea-
sonable and should receive favourable con-
sideration. I have much pleasure in mov-

That the Bill be now read a second time.

On motion by 'Minister for Lands, debate
adjourned.

Rouse adjourned at 10.16 p.m.

tegtelative council,
Thursday, 17th Oct ober, 1940.

PAOS
Questions: Trolley bases% restrictions on privately-

owned vehicle ... .. .. . 184t
Public buildings site, as to proposed new road ... 1341

Bill: Supply (No. 2). £1,200,000, 3u., pasemd .... 184
income Tax Aaaccsment, Act Amendment, As-

semably's Message......................13&7
FeigSturAct Amenudment, 2R., Coca. 1351

Motion : Rural relief, to Inquire by Select Conduit-
tee................................13C2

The PRESIDENT took the Chair at 4.310
p.m., and read prayers.

QUESTION-TROLLEY BUSES.

Restrictions onl Privately-owned Vehicles.

Hon. J. A. DIMMITT asked the Chief
Secretary: In view of the inability of the
trolley bus services to cater adequately for
the increased passenger traffic brought about
by petrol restrictions, will the Government
immediately remove the transport restric-
tions which prevent privately-owned and
operated buses and parlour cars fron, pick-
ing up and setting down passengers on
trolley bus routes?

The CHIEF SECRETARY replied:
No. It is not the intention of the Trans-
port Board to relax the conditions relating
to the taking up and setting down of pas-
sengers along the trolley bus route as the
Railway administration is making efforts to
cope with the problem of increased traffic.

QUESTION-PUBLIC BUILDINGS,
SITE.

As to Proposed New Road.

Hion. H. S. W. PARKER asked the Chief
Secretory: As regards the proposed public
road on the west side of the Christian Bro-
thers' College,

J, What is the estimated cost?
2, 'What lpurpose is it intended to serve?
:J, When is it proposed to build the road?
4, What authority will build the road?
5, What authority will pay for the road?

The CHIEF SECRETARY replied:
1, As it is very unlikely that this road
will be constructed in the near future, an
estimate has not been prepared. 2 (a), To
provide access to the public buildings at
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the eastern end of the group. (b), To cre-
ate a frontage on the western boundary of
Christian Brothers' College block to obviate
the possibility of the unsightly rear of
premises facing the public buildings group.
3, 4 and 5, Answered by No. 1.

BULL-SUPPLY (No. 2), C1,200,000.

Read a third time and passed.

MOTION-RuRAL RELIEF.

To In quire by Joint Committee.

Debate -resumed from the previous day
on the following motion by Hon. A. Thom-
son (South-East):

That a message be transmitted to the Legis-
lative Assembly requesting concurrence in a
proposal that a joint committee consisting of
three members of cach Rouse be appointed to
inquire into and report upon such measures
as may be necessary and/or desirable to re-
lieve people engaged in the rural industry of
their present financial handicaps and prob-
lems.

HON. W. J. MAUN (South-West) [4.86]:
I did not speak on the Rural Relief Fund
Act Amendment Bill from which this mo-
tion originated; neither did I address my-
self to a similar measure that was brought
before the House last year. I abstained
from speaking because I have never been
quite clear in my mind just how far any
attempt to deal with secured debts would
relieve the primary producers who, we all
realise, are in such a parlous position. I
have said outside the House that I would
be inclined to mnove for or support the
appointment of a select committee to in-
vestigate certain phases of the question, hut
more particularly I desire an opportunity
to make clear the imputations in some of the
statements made in this House regarding
the voluntary assistance that has been ex-
tended by financial institutions to farmers
in distress. Time and again members hare
told us that financial institutions are doing
quite a lot in the matter of protecting their
clients and helping them to carry on, but
when we endeavour to obtain some authen-
tic informnation on the point, we do not
seem to get very far. I do not refer to
the banks in any spirit of antagonism; I
recognise that they are a very useful and
very important feature of our life, hut the

idea has been conveyed that the banks are
doing all that is possible and all that is
requisite to enable their farmer clients to
carry on. If that is so, I cannot refrain
from asking why those people are still in
the doldrums, if not in a worse position,
and why, if they have received all the help
we are told they are getting, they arc still
in a position as bad as or worse than
ever before. That is one of the reasons at
the back of my mind for supporting the
appointment of a select committee.

Banks are carefully run institutions, and
do not make many mistakes. Possibly they
do make mistakes from the point of view
of bankers, but from my knowledge of bank,
that are of any moment at all I am aware
that most of thema have large reserves. Those
large reserves are held, amongst other rea-
sons, for the purposes of offsetting any
losses that might occur. T will not sub-
scribe to the doctrine of repudiation.' I am
siufficiently old-fashioned to believe that if
a contract is made in good faith, with full
knowledge of all conditions, and equitably,
it should be respected. But there is nothing
static in the world at the present time. In-
deed, there never has been anything static.
Banks recognise that fact. While a con-
tract may he made to-day and be perfectly
fair, even generous, it is possible that after
the expiration of a brief period circum-
stances may have altered so much that revi-
sion of the contract becomes nesessairy. Last
night Mr. Holmes said that the question of
dealing with secured mortgages was one of
absolute repudiation. If Mr. Holmes makes
that claim, or accusation, many people who
have conducted business on a very large
scale have been guilty of repudiation. I
do not know whether this is apropos of the
question or not, but I would mention that
recently I went to one of the principal
banks in Perth and asked whether I might
be shown the bank's ordinary mortgage
form, the form that a man signs when he
gts an overdraft. No mnember of this Chain-

ber, I suppose, has an overdraft, so that my
mneaning may not be understood. Hlowever,
I was shown a mortgage form, and after
what I might almost call a prologue--to
the effect that the bank agreed to lend and
the other party to accept so much to be
repaid in such a way-I looked at the con-
ditions; and the very first condition was
that the bank reserved the right to call up
the mortgage at any time for any purpose
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and without giving any reason. If hon.
members will examine that condition, I
think they must agree that there is nothing
static in the bank. I do not complain of
the condition being there. I see the
force of it. Still, it is a provision
that if the bank thinks, lit at any
time to call uip the overd-raf t, it
may do so without giving any reason what-
ever. 1 do not think the hunks would claim
that it was an unfair thing to have their
ease investigated when they could put uip
their side of the story. Then ipossibly there
might be a revelation.

Hon. J. J. Holmes: -No investigation
would be allowed under those conditions.

Hon. W. J. MANN: Banks are no
static than any other institutions.
must move with the times. Either

more
They
that,

or they must see their assets wiped off
ultimately. A bank exists only for divi-
dends, and, as soon as dividends cease, then
in ninety cases out of a hundred the bank
ceases. These institution., must realise that
they have something to protect and some-
thing to explain. I do not like the term
repudiation in this regard. It is a very use-
fti word, hut an extremely severe word,
it connotes something wroitg and wicked,
more or less criminal. The position asi I see
iP i - th-it a man goes into the marginal
ait as, for instance, and takes imp a property,
putting some of his own money into it and
borrowing as much of other people's money
as lie ran get, and then setting- out to en-
deavour to make a competency for himself.
For reasons that, in many eases, the man
himself could not control, his investment
proved a failure. While I will not argue
that because it proved a failure he should
expert the creditor to turn around and lose
the whole of~ thme ioney hie has put in ; but
the creditor should be willing in that event
to have thme position fairly and openly ex-
amined, instead of leaving the decision to
a mere whim. I think it would be a great
advantage in such eases to have a full
Had open investigation. For that reason I
have made up my mind to support a niotion
for a select committee do deal with that part
of the Bill which refers to secured creditors.

I commend M1r. Thomson for the spirit
and energy he has. displayed in his en-
deavour to render assistance to the people
fur whose benefit this motion has been
brought down. However, I fear the motion

goes far beyond what a select committee
could do effectively. So T find myself more
or less in a quandary; but I ion led to the
opinion which I hold by the barrage and
sunoke-screens that were put upl iii thi
(Cnamber vtestc'rtliiy the mnom--nt financial in-
stitittioris were mnitioned. Se',veral nimbr
welre qute warin in their deteiiee of the~e
institutions. It s4ems to ine that we limne
gut to the stage when we should speak of
them only in whispers and that we should
be rather careful what we say. I may be a
little Bolshevik, but I cannot subscribe to
that attitude, neither can I subscribe to the
suggestion of repudiation. We have an ex-
cellent precedent for revision, writing down
and freezing otf debts. It comnes fromn none
other than the Mother of Parliaments. I in-
vite boo.. members to read the British Par-
liamentary debates for 1932 and 1933--l
am sure they will enjoy doing so-and stud 'y
the debate that took place in the House (if
Commons on the question of reparations,
and debts owing to the United States. Mfem-
bers will find that practically all the lead-
ing- statesmen of Britain subscribed to tis
very doctrine, and subscribed to it sub-
stantially. I shall not weary the House by
reading extracts, although I have markedl
onie that is clear and convinceing. it is, r
history of what happened. The 'Mother
Country did make arrangements which, if
somue of the statements made in this House
arc correct, might be termed repudiation.
But I am not going to termn those arrange-
ments repudiation at all; they were made in,
consequence of a change in circumstances
over which Great Britain had no control.
Shte was forced into the position, and the
Government of the United States accepted
it. We can go to no higher authorities than
the Mother of Parliaments and the great
Parliament of the democracy of the United
States. They, in their wisdoni, believed ther
were (cases that should be dealt with in that
way.

lRon. J1. J. Holmes: It was a mutual
gre ntbetween the two parties.

Hon. W. .1. M.NANN: It waq put til b 'y
the Mother of Parliamient an,] accepted by
the United States. Mfy friend who has ju-t
interjected ight carry his remark a littlo
further end say that the banks should mutu-
ally arrange with their creditors to go
into the question of writing down debts.
I think that wonld meet the position.
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I am not going to follow the question fur-
ther.

Hon. J. J. Holmes: You had better not.
Hon. W. J. MANN: Oh, well, if the hon.

member wants to bear some extracts, 1 will
read one or two.

Hon. J1. J. Holmes: Yes.
Hon. W. J. MANN: After 11r. Lloyd

George, Mr. Baldwin and Mr. Churchill hadl
all spoken strongly in favour of approach-
ing the United States for a writing down of
the debt, Sir J. Wardlaw-Milne said -

There are no mens by which we can con-
tinue indefinitely paying these instalments of
war debts on the present scale . .

There are no means by which these farniera
can continue to pay interest on the present
scale.

Hon. H. L. Roche: Quite right.
Hon. W. J. MANN: The extract contin-

ues-
.... ad there is therefore no object what-
ever in our refusing to face that fact and
making it perfectly plain to the United States
of America.

There is no reason why the farmers should
not confer with the banks on this matter.
The extract continues-
They' (that is, time United States) know it, at
ay rate those who are experts on the subject,'
as well as we do. They know that these pay-
uents cannot go on.

I could continue quoting cases where all tha
principles that are involved in this question
of writing down debts are dealt with. I
could mention the precedent of our owi1
giroujp settlements. There was a period in
My life when I was brought face to face
with the realities of poverty, such poverty
that I thought never could exist. Since I
have been a member of this Chamber, there
lave been times whenm I almost hesitated to
returni home hecause of what I knew would
happen immediately I alighted from the
train. I would be met by desperate group
settlers, who had no outlook or opportui-
ties. Had those conditions been allowed ho
continue, not 3 per cent, of the group set-
ticint blocks would be occupied to-day.
But what bappened? There was a revision.
A careful examination was nmade and the
Agiiultural Bank was forced to do some-
thing. It wrote down the debts; the blocks
that 'were occupied by settlers who had no
chance of making a success were given to
adjoining settlers, with the result that to-
day that district is ltme most prosperous one

in the State. Where formerly no interest
was being paid, to-day the greater part of
it is being paid, and paid regularly. There
is reason for this~ move on the jpart of my
friend on the right. Those who have opposed
the motion apparently doa not quite realise
the justice of the claimn. I support the
motion.

HON. G. FRASER (WVest) [4.58] :I do
not desire to debate the motion, but the
question is one on which I consider I
should at least announce my attitude. I am
in the happy position of not being attached
to any financial institution, nor (1o I
represent any of the primary producers.
I can therefore look at this question in the
way Mr. E. H. H. Hall suggested yester-
day, in a judicial capacity. I can weigh
the pros and eons of the debate and give
what, to me at any rate, appears to be a
sound decision. The position reminds one
of the old saying, "If you wvant to lose a
friend, lend him some money." Two friends
have fallen out-the financial institutions
which have advanced the money and the
farmers who have borrowed it. Some effort
should be made to bring these two factions
together, and by that means endeavour to
arrive at a solution of the problem. In this
way I think sonme suggestion might be
brought forward that would help to guide
us over a difficult position, which, shall I
say, both sides find themselves in to-day.
Everyone wants to stand by his obligations
but there are times when people are unable
to do so, and it appears to me that farmers
are in that position to-day. There is a pos-
sibility that the suggested inquiry may do
some good, but I think that even if it
should succeed in bringing both factions
together and making each recognise the
rights of the other, the select committee
will achieve some good. I know that fin-
ancial institutions have lent money in all
good faith, and those who took it did so
in good faith also; but the position is that
circumstances have arisen rendering it im-
.possible for many of the farmers to stand
up to their obligations. I feel sure that no
financial institution in this State wants its
pound of flesh from the individual, reog-
nising that by taking it an injury will fol-
low to the State. As matters stand to-day,
unless an adjustment is made in some direc-
tion, the State will seriously impede an in-
dustry that is of value to it. Holding these
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views, I can see that no barn can be done
by the appointment of a select committee,
bleause, all said and done, it call only carry
out an investigation and make recommen-
dations. If those recommendations are not
acceptable to Parliament, no damage wilt
have been done; on the other hand, there is
a possibility, as, I have already said, that
something way eventuate from the appoint-
ment of the committee. My desire is to
give everyone concerned the opportunity to
state his ease, and also that some recom-
mendation might be made that will be of
guidance to this Chamber. Therefore I
shall vote for the motion.

RON. SIB HAL COLEBATCH (Metro-
p)olitan) [5.5]: 1 aim afraid I cannot sup-
port thle motion just because there is an off-
chance of the committee doing some good,
that it may find out something and throw
s~ome light on what is suggested is an ob-
scure object. But we want a more definite
prospect of good results before we ask
another Chamber to join with us in appoint-
ing a Select Committee. We are confronted
at the present time with two problems, the
one immediate and the other of a more gen-
eral character- The immediate problem -s
how can we continue and, indeed, in-
crease production from the soil in the
face of the widespread and exeeptionally
severe drought which has overtaken us? That
is, a problemn not merely for the farmer but
for all sections of the community. We arc
fully alive to the trouble we experienced in
1029, when the destruction of the purebas-
lug power of the man on the land ushered
in the grat depression. Similarly now if
people are driven off their farms there
is no prospect of their profitable em-
ploymnent in any other industry. They
wvill swell the ranks of the unemployed
And we shall be losing the value of
their production. This is a problem that I
think can best be tackled by those people
immediately interested-thle Commonwealth
Government, the State Government, the pas.-
toralists, the farmers and the financial and
commercial institutions. I see no reason
why they should not get together, as I be-
lieve they are anxious to do, in a spirit of
co-operation, and a willingness to sacrifice
with the full] knowledge of the problem and
a full appreciation of the urgency and the
neessity for solving it quickly. That seems-
to me to be the right course to take, and so I

ask myselIf whether the motion will assi-t.
We must remember that Mir. Thomson, when
introducing it, coupled it up with the Bill
which follows it on the notice paper. Will
the course the hon. member suggests--the
carrying of this motion and the passing of
the second reading of the Bill-facilitate a
settlement of the immediate problem? It
will not do the least bit of good. An inves-
tigation, no matter how prompt it may be,
cannot possibly arrive at a solution in time.
Than T ask, is the hon. member's proposal
likely to do any harmI I intend to vote
Against the motion simply heeause it will do
no good, and also because I think there is
some danger of its doing harm. The best
thing we can do is to wipe both off the
notice paper and leave the sheet clean and
be prepared to pass any legislation the
ncessity for which may be revealed by the
conferee to be held by the interested par-
ties.

'When we come to the more genera]
problem, I am prepared to admit that there
is necessity for close investigation, but I
do not think a select committee is likely to
arrive at any satisfactory result. That
second p~roblem is to restore to the man on
the land something of the economic stability
and the general wellbeing be enjoyed
in years gone by. In Australia as
in every civilised country, therev are
three distinct classes of industry-pri-
mnary industry, covering agriculture, timber,
fishing, etc.; secoadary industries, covering
nmanufactures, mining, and building; and
tertiary industries, embracing commerce.
transport and services of all kinds. Vntil
comparatively recent times, in this State
and throughout Australia primary in-
dustries enjoyed a higher standard of
prosperity than either of the other groups.
Now the position has greatly deteriorated
until it has become entirely intolerable.
and it is worthy of considleration that
during the period of increasingly acute le-
lpression the secondary and tertiary indus-
tries very materially improved their posi-
tiolL and enjoyed a higher standard of pros-
perity than they did before. I would be in-
clined to express pleasure at that prosper-
itv if it had been obtained by those
industries on their own merits; but so far
as Australia is concerned, and indeed other
countries as well, that is not the case. Sec,
ondary and tertiary industries have been
subsidised by the primary industries over n
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long period, and therefore I consider that
Mr. Holmes last night was hardly justi-
fled in making the charge that the primary
industries have been spoonfed. It is true
that they have received subsidies, but those
subsidies began with the spoon-feeding of
the secondary and tertiary industries and
the whole of the costs fell on the primary
producers. I admit that the stage we have
now reached when practically alt industries
are unable to carry on without some form
of subsidy, is one that eventually, unless
checked, will be fatal to the economic
stability of the country. I do not think
the primary producer is in any way to
blame for that. Further than this, I am
satisfied that the people who a few years
ago thought that great benefit would
accrue to the State by placing more people
on the land, 'had sound ground for their
optimism. The neces sity for offering people
encouragement to go on the land arose out
of the fact that at that stage the secondary
and tertiary industries were being subsi-
dised by primary production, and therefore
if we wanted people to go on the land, the
only way to get them there was to offer
them some special inducement. It is an
unfortunate fact that once we start subsi-
disinr any industry or giving special aid
or assistance to any industry, it becomes
difficult to stop it. I should like to em-
phasise a fact that has not always been
reeognised, that there were the very best
of reasons for believing that only good
could result from putting more people on
the land even at the cost of a great deal
of money. New Zealand and Australia
stand right out amongst all the countries of
the world in their natural capacity
to produce cheaply from the soil. Re-
cent exhaustive investigations show that
the output per male worker in terms of
international units is 2,244 in New Zealand,
1,526 in Australia and 1,233 in the Argen-
tine. The United States and Denmark
show less than one-half that productive
capacity from the soil per worker em-
ployed, and all other countries are much
lower. In view of those facts, it is not.
surprising that it was considered well
worth while to offer special encouragement
to people to go on the land. We know
what has happened. This high production
per man employed means, particularly in
the case of Australia, that an enornous

percentage of the production has to be ex-
ported. In many countries of the world
it is necessary for more than half the popu-
lation to be employed in the production of
food for the people of that country. In
Australia one person can produce sufficient
food for 25 people and when we remember
that half of the total population is on the
land, we realise how much -we are dependent
on export to other countries. I do not
think that those who initiated the schemes
for settling people on the land could have
been expected to foresee the circumstances
that have arisen to make export difficult.
These circumstances arose out of the war
and the adoption of the policy of economic
nationalisation by various countries. The
people of those countries wanted our wool
and our wheat, but because those coun-
tries could not sell those things they pro-
duced. they were unable to buy from
us. Thus outside influences came in
and completed theq wonrk of desti4netioa.
that local political factors had commenced.
I should say that the burden imposed upon
primary industries by the secondary
industries is well understood. I do
not know that a sufficiently exhaustive
survey has been made of the burdens im-
posed on primary industries by the tertiary
industries. Let me take the question of
transport. In Western Australia that re-
solves itself largely into a matter of 'rail-
way transport. In 1936 the -railway revenue
was;£3,446,000, and in 1940 it was £3,555,000,
an increase of £1 09,000. The expenditure
increased in those years from £2,486,OflO to
£2,823,000, an increase of £340,000. Under
that one heading alone there was a drift
of one quarter of a million of money.

Eon. T. Moore: But there was a big in-
crease in the business. The r~ilways shifted
a lot more in that year.

HEon. Sir HAL COLEBATCH: I am coming
to that. There was no increase in business,
and we drifted to the extent of a quarter
of a million pounds. There was an increase
in revenue of £109,000, but the umnber of
passengers carried decreased 'by 1,600,000,
and the quantity of goods carried decreased
by a quarter of a million tons. We, there-
fore, had a bigger revenue from a much
lesser service, the inescapable inference be-
ing that we imposed upon primary indus-
tries greater burdens, and gave them less
in return. By this morning's paper I



inoticve that the H a ilway Department
pax'y. for Coiv coal at the pit's miouth
14s, 9 d. per ton. In New South Wales,
however, the Railway Department has ar-
ranged for coal supplies of a better quality
tbsp those which come from Collie at con-
tract prices ranging from 9s. 6id. to 1s. Od.
per ton. I have not the information to in-
dicate the reason for the undue expendi-
ture incurred for coal supplies in this State.
Even if we compare the conditions of four
years ago--they were bad enough-ire find
a drift to leeward by our railways of a
quarter of a million pounds, meaning
increased taxation and higher charges
and a larger revenue for considerably
less service. That is not the whole
picture~. Let ine take the question of
petrol supplies to the country districts.
In the metropolitan area the cost is
2s. 4d. per gallon. The price rises
rapidly every 50 miles until it becomes 2s.
8d. in Northam, 2s. lod. in Bridgetown, s.
somewvhere else and so on. If the users
of the petrol -were allowed the most
economical methods of transport it
would not mean an increase of more than
Id. or at the outside 2d. on the Perth
prices. These are only one or two instances
4f hundreds of directions: in 'which the ter-
tiary industries have imposed increasing
burdens upon the primary industries. If I
thought the appointment of a committee
would do anything to clean up matters of
this 'kind, I would gladly support it.

Ron. A. Thomson: Why not give it a
chance?

Hon. Sir HAL COLEBATCH; I am
not taking chances. The seriousness of the
matter to my mind is not fully appreciated.
The constant drift from the country to the
towns is the chief factor in bringing down
our Australian birth rate to such a figur
that we arc now scarcely maintaining even
our present population. We are destroying
the economic fabric of Australia, and preju-
diving to no alarming- extent the future of
the country as a British community. I do not
think the appointment of a committee
would help us to wrestle with this question.
What is needed is an appreciation in the
public mind as to where we stand, and the
necessity for breaking down some of the
privileges. enjoyed by those industries that
are sapping the life blood of the country.

RON. H. L. ROCHE (South-East) [5.191:
In supporting the motion I suggest to
members that the proposal is only for the
appointment of a committee of inquiry. I.
presume it is brought forward in the hope
of ascertaining if possible iqhether there
are not some ways and means of overcom-
ing objections to the rural relief amending
Bill introduced by "Mr. Thomson. I can-
not understand the desperate fear that
seems to prevail in the minds of some mem-
hers at the mere suggestion of an inquiry
into ithe etcratances surrounding the
rural industry at the moment. Are they
afraid of publicity being given to certain
phases of the situation, or are they afraid
that an inquiry might shake the grip of cer-
tain institutions or the lives and well-being
of men and women interested in the indus-
try, whose interests M1r. Thomson has by
his Bill endeavoured to protect? I was sur-
prised to hear the Chief Secretary oppose
the motion for the appointment of a joint
committee. He seemed to base his opposi-
tion on grounds similar to those advanced
by Sir Hal Colebatch. Both hon. gentle-
men wish to see a measure of prosperity re-
stored to the primary industry, and both
dealt with certain aspects of it at consider-
able length. Although they uttered expres-
sions of sympathy, neither was prepared to
go to the extent or run the risk of support-
ing an inquiry into the proposals advanced
to see whether after investigation and ma-
ture consideration there 'was at least somie-
thing worth while in the suggestions tlat
had been advanced. The Chief Seretary
reefrrcd to the drought position. That
would not be affected either by the motion
or the Bill by which it was proposed to
amend the Act. Such drought relief as may
be forthcoming will amount to nothing
wore than another of the everlasting sops
to which I have previously referred. Those
are designed merely to keep the industry
barely alive and nothing more, On this oc-
casion those engaged in the rural industries
will have to depend for the solution of the
problem upon someone being able to prevail
upon the authorities at Canberra to foot
the bill. The Chief Secretary was seemingly
helpless when it camie to suggesting a
remedy that would improve the secured
debt Position. Whilst he deplored the
position of the farmers, and seemed
very hopeless- concerning their outlook,
he could Dot suggest what alteration
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should be made to improve the position.
It seemed to have been useless from his
point of view to iisculs the matter ally
further, or to have any more investigations
made into it. I sub lmit, however, that every
member who has spoken, either on this mo-
tion or upon the Bill relating to rural debts,
has expressed his deep concern at the posi-
tion into which those industries have been
flung. Apparently we arc asked to believe
that Parliament is helpless, hopeless and
useless from the point of view of doing any-
thing to alleviate, restrict or remove the
canker that is eating the heart out of the
industry and destroying the personal equa-
tion. To me acceptance of that principle
would be a denial of the rights of this Par-
lianient and of those of us who represent
prlinmry industries. Some people would
deny that right to Parliament They would
rather it was kept in more select hands. We
were told by one member that he discussed
this matter with the manager of what I
consider is very little better than a pawn-
broking institution in St. George's terrace.
That manager said he had a file 2ft. thick
on his table dealing with applications for
the carrying on of arrangements for farm-
ers, but that he was not going to deal with
it until this legislation was disposed of by
Parliament. The hon. member in question
did not give us the name of the manager or
of the institution. Doubtless the manager
is the same gentleman who a little while ago
refused to meet a Minister of the Crown
until legislation before Parliament had been
disposed of. That gentleman apparently
has sufficient influence to set about intimi-
dating the Government or the State Parlia-
ment, and telling them what he thought the)
should do. To my mind acceptance of that
attitude by Parliament would be a negation
of the principles of democracy. It would
he a reflection on those people who whilst
expressing sympathy for those who to-day
are in a position where they can no longer
help themselves, and whilst pretending that
the needs of the under dog, and of that
section of the community that is so hard
pressed, are their particular concern, are
still prepared to accept the dictates of cer-
tain institutions that are not willing to ap-
proach these problems from the standpoint
of at reasonable measure of justice and an
adjustment of their contraets to meet the
changing circumstances. As Mr. Mann
pointed out so ably and clearly to the House

the position is not static. Circumstances are
changing, and those who are in control of
tliese arrangements or contracts have to he
prepared to adjust their viewpoint to the
changed circumstances of the last 10 years.
More financial and economic changes have
occurred in the last 10 years than in the
preceding 40 years. Those institutions and
interests that are not prepared to adjust
themselves to the altered circumstances, and
so meet the new position, are not going to)
improve their own situation by being adam-
ant. I believe that eventunlly circumstances
will become too strong for any privileged
section of the community to resist. Those
people of whom I speak will probably lose
far more by maintaining their present atti-
tude than they will by taking a reasonable
view of the problem. A suggestion made
by one member earlier in the sitting should
commend itself to the House. Let the com-
mittee be appointed. During the course of
its; investigations an excellent opportunity
will be presented for the creditors to be
brought more into line so that all may realise
the position and the principle behind Mr.
Thomson's Bill. An inquiry would also pro-
vide an opportunity for those representing
rural industries to appreciate the viewpoint
at least of some of those people who are
standing in the position of creditors to the
industry. When opposing the motion, the
Chief Secretary made much of the fact that
the question was urgent. I admit that it is,
but the question to which he referred, al-
though he did not make it particularly clear,
was that of drought relief alone. He gave
the House particulars of certain Royal Com-
missions and select committees and indicated
how long it took before they submitted their
reports. I suggest in all seriousness that
even though the appointment of the joint
committee and its inquiries will entail
some delay, an inquiry into the subject
is preferable to a continuance of the exist-
ing feeling of blank helplessness and hope-
lessness, which was all I could read into the
remarks of the Chief Secretary. Possibly
that hon. member overlooked the select comn-
nmittee that was appointed by the Legislative
Assembly in 1937 to consider matters af-
fected Iv the Rural Relief Fund Act
Amendment Bill. The committee was ap-
pointed on the 10th November and reported
on the 17th December. Surely if that select
committee could carry out its inquiries and
report in five weeks' time, the motion does
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not represent a hopeless proposition or sug-
gest that it would entail a longer period
than that occupited by the 1937 select com-
mnittee. In all 'the circumstances it seems
to me that there is everything to gain by
an inquiry along the lines suggested whereby
there could be a frank interchange of views.
During the inquiry an approach could be
made to the subject with a view to doing
something instead of continuing this eternal
battle of words, words, words while the
industry itself is dyving.

HON. J. M!. DREW (Central) [5.32]: 1
agree with much that hos been said by Mr.
Roche, and I compliment him upon his
speech. I am astounded at the opposition
displayed regarding Mr. Thomson's simple
motion. So far as I can see, there are 110

grounds whatever for the hostility that has
been indicated, What does the motion mean?
It proposes the appointment of a joint
committee consisting of three members
from this House and three members from
the Legislative Assembly. Fur what pur-
pose? To inquire into and to report upon
such measures as may be deemed necessary
or desirable to relieve those eng-aged in the
rural industries from their financial handi-
caps and problems.

Hon. H. S. W_ Parker: From their prc-
sent financial problems and handicaps.

TIon. J. Mv. DREW: I have merely given
the terms of the motion in brief. That
motion has aroused a considerable volume of
antagonism. I can scarcely follow many
members in their hostility to the matter.
The terms of Ifr. Thomson's motion have
been totally ignored by the majority of mciii-
bers who have spoken in opposition to it.
Their remarks have been entirely irrelevant.
All their arguments have been based upon
false premises. There has been violent talk
about repudiation. 'Nothing is contained in
the motion that indicates repudiation in any
shape or form.

Hon. VT. W. Miles: Mr. Thomson said lie
wanted to keep the Rural Relief Fund Act
Amendment Bill on the notice paper for the
time being.

Hon. J. MX. DREW: M.%r. Thomson meant
until the committee had investigated
amid reported. 'Members have stated that the
banks were strongly opposed to the legisla-
tion and that unless the Rural Relief Fund
Act Amendment Bill introduced by Mr.

Thoni.nu was removed from the notice paper
they would refuse to provide any accommo-
dat ion to the farmers under their control.
That was the implication. I would be sur-
piisvd in~deed to know that any responsible
otheer of a hank bad issuedl such an ulti-
matum. For my part, I can only conclude
that some underling attached to one of the
financial institutions was responsible for the
statement. Furthermore, valuable experience
of the operations of the banks, should not
leaf! members to think that those institutions
are antagonistic to the move launched by
Mr. Thomson for a fair and just investi-
gation. Mfy experience of the banks justi-
fies me in sayig I have every reason to
believe that the principal officials of those
institutions, the in who hold responsible
posts, will not do so as apparently did
someone connected with a bank, someone
not in a responsible position, in that he
issued an ultimatum that no more credit
would be given to farmers connected with
his institution until the projected legisla-
tion had been withdrawn from the notice
paper. To my way of thinking, the banks
have a far different record from that implied
by such an allegation. 'When the select
committee of the Legislative Assembly in-
quired into rural relief fund matters in 1937,
some important evidence regarding the atti-
tude of the banks was taken. On reading
that evidence, I was much surprised and
appreciative of what the banks had done.
Mr. Angwin, the. chairman of the Rural
Relief Fund trustees, was asked this ques-

ion-
Have the Secured creditors, the first mart-

gagecs, reduced their debts in some cases?

That was a very important question, and
Mr. Angwin's answer was-

Yes, in a large number of cases.

Later on 31r. Angwin added-
Of 2,300 cases, we have had 25 refusals

from the various financial institutions to sell a
portion of their mortgage debts.

Speaking of the banks, Mr. Angwin said-
They would not enter into a composition

but they might allow 10s. in the pound or
some other amount.

Just fancy! They might allow 1i0s, in the

pound!
In a large number of cases they have agreed

to some such provision. We have had 25 eases
dluring the last two years in which the bank
has refused to do so.
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That is a fair indication, and ccrtainly sup-
port for the suggestion that the banks will
Approach the situation with a desire to do
justice and meet the set of conditions that
have obtained throughout the whole of the
agricultural areas. What were the grounds
of the refusal in the 25 instances out
of 2,300 cases to which Mr. Angwin
referred? The) wert that the mortgagees
were satisfied with the security. Seeing
that they were satisfied with the security,
everything was going along all right.
I sug-gest that that is a very fine record
for the banks. I have heen intensely
surprised, in view of the information that
was available from the 1937 select com-
mittee's report, that so many members
should have indicated that the banks had
taken up a hostile attitude, for it would
be quite contrary to that which they adopted
on a previous occasion. The position of
the farmer to-day is worse than in 1937
when the Legislative Assembly select com-
mittee was appointed to investigate con-
ditions that obtained in the industry. No
doubt the banks will recognise the position
if they are approached in connection with
this matter by a legislative body appointed
by this Chamber and by another place.
There is no doubt that an investigation
into the condition of the farming industry
is a matter of supreme importance in the
interests of the State at the present
juncture.

For many years the prosperity of Western
Australia depended largely upon the gold-
mining industry, but there came a time
when that industry languished. The Gov-

ernment of the day was prepared for that
contingency. Under the Forrest Govern-
ment, Mr. George Throssell, who had been
appointed Minister for Lands, inaugurated
a closer settlement policy, which was de-
veloped from year to year. Afterwards
Sir James Afitdhell, when Minister fort
Lands and lnter Premier, extended that
policy throughout Western Australia, and
for years justification of the attitude of
those two Ministers could be seen in the
flourishing state of the agricultural indus-
try. For 20 years the farmers were suc-
cessful in their operations. There were
fair prices for wheat and few droughts.
For ten years afterwards there -were oc-
casional had seasons, but almost continuous
low prices. Consequently, the agricultural

industry throughout the State commenced
to retrogress. To-day farmers are in a
had way and their present condition has
not been approached at any previous timte
in 1he history of the State. Members must
remember that the farmers built up this
State. When the goldmining industry de-
clined, the agricultural industry to a large
extent filled the gap. Perth would not be
as prosperous as it is to-day but for the
agricultural industry. Almost every town
throughout the State is dependent upon
that industry for its wellbeing. From MY
experience I know that the industry will
continue to go down. Farmers will leave
the land and the countryside will become
mere sheep-walks. Already some of the
best land in Western Australia has suffered
that fate owing to conditions that have
lprevailed for so long. That is recognised
by everyonc. I hope every hon. member
will support the motion for the appointment
of a joint committee in order that an in-
v-estigation may be made. The Chief Sec.-
retary stated that there was no time for
delay and that the committee would be
operating for something like six months.
In the next breath he said thtt the whole
oif the information necessary was in the
hands of the Government. if the informa-
tion is in the hands of the Government, it
will be available to the joint committee
and to Parliament, so the obstacle of delay
is removed. There should be no delay and
in view of the seriousness of the situation
I am sure that whoevdr might 'be am-
pointed to the committee will ensure that
the inquiry is brought to a speedy and
satisfactory conclusion.

HON. H. S, W. PARKER (Metropolitan-
Suburban) 15.40]: 1 have followed closely
the various arguments on the motion and,
in the interests of the farmers, I cannot
ag&ree to rote for the appointment of a joint
committee. The motion provides for the
appointment of a committee to inquire into
and report upon such mecasures as may he
necessary to relieve -those engaged in the
ruiral industry from their present financial
handicaps and problems. What their pre-
sent financial handicaps are we have been
told; the banks -will not advance money for
thc current season's cropping.

Ron. A. Thomson: Who mnare that state-
ment?

13,53
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Members,: That ii wrong.
Hon. H. S. W. PARKER: I gathered

that that was the main argument. As a mat-
ter of fact the word "Pawnbroker" was used.
So far as I could observe, the majority, if
not all of those in suppiort of the motion
made an attack against the financial institu-
tions which have assisted the farming indu--
'N.Y in the past. All the supporters of the'
motion appeared to bc concerned not for
the future of the farming industry but for
the individuals who are at present in unfor-
tunate difficulties througb no fault of their
own. The impression I have gained is that
a joint committee should be appointed to
inquire into the present financial difficulties
of individual farmers.

Hon. A. Thomson: The motion does not
sa4y that.

Hon. Hf. S. W. PARKER: No, but may
reollection is-and I took notes-that one
lion, member said-I think by way of reply
to an interjection as to what would he the
use of a joint committee-"We could ven-
tilate individlual eases." The trend of the
a Jguments advanced was that a joint com-
mittee should be appointed to ventilate in-
dividual hard luck cases.

lion. A. Thomson: That is not my inten-
tion, and T ought to know what I haive in
mind.

lion. Hf. S. W. PARKER: I do not care
two straws what the mover of the motion
has in his mind. I am referring to the opin-
ions expressed by hi s supporters, who have
stated that the object of the appointment
of the joint committee is to ventilate indi-
vidual cases and give them publicity. One
hon. member went so far as to ask, "Are
you opposing the appointment of aL j oint
committee because you are afraid of pub-
licity?"' His whole argument was that any.
one who opposed this motion would do so
because he feared that the farmers would
dkc;lose information of which he was afraid.*T venture to say that every member of this
Chamber is folly aware of the extraordinary
and dreadful conditions under which the
farming industrv is laboaring. Further I
suggest that the Mtinister for Agriculture
and the Gloverniment are far betor infnrmei
than are individual Tuirmh-rs of this Hou:Ne.
A gentleman behind me whispers, "Rub-
bish F' That is exactly in line with the
ar guments advanced in support of the ap-
pbointmfeflt of a joint committee. Hon. mem-
bers will not trust anyone to hare any bet-

ter knowledge than they have of their own
-I was going to say, their own local
potato-patch, but that would be wrong. Sup
porters of the motion wrill not trust the
powers that be--

liou. A. Thomson: They have not given
us much reason to trust them.

lion. 11. S,. W. PARK ER: So the hon.
member agrees that hisi suppo~rters do not
trust the powers that he, who have all the
information available at their finger-tips.
Then' is a9 Country Party Government in
Victoria.

Hon. A. Thomson: Do not ake the mat-
ter political.

The PRESIDENT: Order!
Hon. H1. S. W. PARKER:- Very well; let

us leave out the political aspect. If polities
do not enter into the matter, then it will
be conceded that the present Minister for
Agriculture is the mnan who should know
Most about agriculture in this State. The
M1inisters, for Agriculture throughout the
Commonwealth -are, at present investigating-
this matter.

Hoii. J. J. Holmes: Together with their
expert officers.

Hon. H. S. W. PARKER: Yes, and the
Premiers of the various States.

Ron. G. Fraser: And they are all getting
a headache trying to solve the problem.

Hon. H. S. W. PARKER: That may be
so, but we hope not. These highly qualified
gentlemen are investigating the matter, so
what is the use of three members from this
House and three members from anothei
place being appointed a joint committee to
gather a mass of evidenc? What would be
the result of its inquiry? It would be
boiled down in a published report. Whethei
the evidence would ever be printed is ver3
doubtful. As a rule the evidence taken b3
select committees is not printed, and is nol
even published in the Press, so the ventila
tion of individual cases would not assist ant
no real benefit would be derived from thi
appointment of a committee. I assume thai
sworn and thoroughly reliable evident,
would be submitted to the committee, hui
what would be the use when all the Pre
niiers and the Ministers for Agriculturi
throughout Australia and all the experts a
their beck and call are going deeply int(
the question?-

Hon, H. L. Roche: Is that not foi
drought relief only?
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Hon. H. S. W. PARKER: They are
coonsidering the whole position and not in-
dividual eases.

-Hon. H. L. Roche: Not the debt struc-
ture?7

Hon, H.L S. W, PARKER: That is the
whole difficulty in the farming world-the
debt structure.

Hon. T. Moore: There is no doubt about
that.

Hou. H.L S. W,oPARtKER: The whole
difficulty is due to excessive advances made
in view of the possibility of future
droughts. All the information necessary is
available, and there is no need for the ap-
pointment of a joint committee. Repudia-
tion has been mentioned. Mr. Manun re-
ferred to the adjustment of debts between
Britain and America, That is exactly how
these debts should be adjusted, the same as
they have been adjusted in the past, namely,
between the two parties concerned. Therc
is no suggestion that the League of Nations
forced America to accept a reduction, but
Parliament is being asked to force the banks
to accept a reduction.

Hon. W. J. Mann: Not by the motion,
Hon. H. S. W. PARKER: The motion

has been moved with a view to assisting
the passage of the Rural Relief Fund Act
Amendment Bill. That has been candidly
admitted. I cannot see that the appoint-
ment of a joint committee will assist. On
the contrary, I am convinced that the
longer this motion and the Bill to which I
have referred remain on the notice paper,'
so much longer will an adjustment of the
difficulties existing between the farmers and
the financial institutions be delayed. My
experience in dealing with financial insti-
tutions on behalf of clients has been that in
every instance the bankers-representing
not their own money but the money of their
clients-have been only too willing and
anxious to assist the farmers to get back on
to their feet as quickly as possible in order
that the assets might be saved. The trend
of the speeches made in this House has
been that the- banks are most anxious at
every possible opportunity and in every
possible way to damn the farmer.

Members: No!
Hon. H. S. W. PARKER: The general

trend of the debate has been along that tine.
Hon. A. Thomson: That is quite in-

correct.

Hon. H. S. W. PARKER: I am pleased
to be corrected in such an emphatic way be-
cause I felt that some speakers did not
really appreciate the fact that the banks
are anxious and willing to help their cus-
tomers at all times and in every possible
ivay. The banxs, like the rest of us, live
on the primary industries to 'a very large
extent. Until we can ensure that the prim-
ary industries are soundly established, there
will be no sound business in the country.
Nobody knows that better than the bankers.
I cannot believe that this motion and the
Rural Relief Fund Act Amendment Bill
will do otherwise than delay an early and
satisfactory settlement designed to assist
thte farmers. The sooner these items are
wiped off the notice paper, the sooner the
banks wifl gain confidence, not in the
farmers but in the politicians. The poli-
ticians and not the farmers frighten the
banks. I venture to suggest that had this
motion not been placed on the notice
paper, the farming industry would have
been in a far happier position at the pre-
sent time. Therefore I cannot support the
motion.

On motion by Hon. L, B. Bolton, debate
adjourned,

BUJJ-INCOMU TAX ASSESSMENT
ACT AMENDMENT.
Assembly's Message.

Message from the Assembly received and
read notifying that it had agreed to the
Council's amendments.

BILIJ-FEEDING STUFFS ACT
AMENDMENT.
Second Reading.

Debate resumed from the previous day.
HON. W. J. MANN (South-West) [6.0):

This Bill calls for little comment, but there
is a provision that occasions me some con-
cern. I agree with the statement made last
night that the measure is a praiseworthy
one and will go far towards correcting the
abuses that have been in evidence. We who
live in rurat districts know that many of
our constituents have from time to time
been robbed-this is a strong term but it is
justified-by the fact of having spent good
hard cash for feedstuffs that had practically
no value.
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Hon. T. Moore: Some rough stuff has
been put up on us at time,,.

Hon. W. J. MANN: That is so, and this
Bill ought to overcome that sort of thing.
I should like the Honorary Minister to as-
certain the reason for deleting the defini-
tion of "inspector" and substituting one
that would indicate the appointment of an-
other inspector to perambulate the country
and harass the farmers. Under the princi-
pal Act, "inspector" means an inspector at-
tached to the Department of Agriculture and
includes any officer of that department act-
ing as an inspector under the Act. The Bill
proposes to delete that definition and sub-
stitute a much Shorter one to the effect that
an inspector means "an inspector appointed
under this Act." Does this imply that ant
inspector is to be appointed whose job will
be confined to the supervising of feedstuffs?
The inspectors of the Department of Agri-
culture should be able to police this legis-
lation.

Hon. L. Craig: The amendment might
mean one of the inspectors of the depart-
ment instead of all of them.

Hon. W. J. MANN: Given an assurance
that this point will he cleared up, I am pre-
pared to support the Bill. If it is not
cleared up, I shall move to have the pro-
posed new definition deleted.

THE HONORARY MINISTER (Hon. E.
H. Gray-West-in reply) [0.31: I am not
in a position to supply the information de-
sired by Mr. ',%ann but will obtain it next
week- I shoud now like to move the ad-
journment of the debate.

The PRESIDENT: The hon. member
has spoken and cannot now move the ad-
journment of the debate.

Question put and passed-

Bill read a second time.

In Committee.
Hon. J. Nicholson in the Chair; the Hon.

orary Minister in charge of the Bill.

Clause 1-agreed to.

Clause 2-Amendmnent of Section 3:
On motion by the Honorary Minister, con-

sideration of clause postponed.

Clauses 3 to 7-agreed to.

Progress reported.

House adjourned at 6.8 p.m.

legislative Resemble.
Thu rsdaye, 17th October, 1940.

PAOU
Questions: Petroleum Act Amendment Act, as to

auber or applacations, etc........138
State Munitions Doard, as to allowances to mem-

bens..... ......... ......... .... 18
Roadclosuresas to subJudlce.........1bs
ITends Department, oslo. of Chief Draftsman ... 1850
Plan6 Disae Act: 1. as to refund of axcss

tax2,m to r eduction of tax to aorcbard-

Rtural financ*a problems, as to statement by
Hon. L. Cratg, M.L.C......... ..... 1850

Bubls: Income Tax Assesmenit Act Amendment,
Council's amendments.........1860

8 1lNo. 2), . 00000 returned .... .... 1864
BM 1M M Atnudmnt,23L, Corn.......1864

Road Closure, 2s., Corn. .... ............ 1874
Royal AFcultural Society Act Amendment,

25., Co.n. reor............s
Annual Estimates : Vot=-

Farmers' Debts Adjustment. grcultural Bank.
Industries Asslstance Board Soldiers' Land
Settlement . . . . 1891

The SPEAKER took the Chair at 4.30
p.m., and read prayers.

QUESTION-PETROLEUM ACT
AMENDMENT ACT.

As to Number of Applications, etc.

Hon. C. Cr. LATHAM asked the Minister
for Mines: 1, On what date was the Petro.
leum Act Amendment Act assented toi
2, Have any applications been received
under the new Act? 3, If so, how many, and
for what areas? 4, How many applications
have been approved, and for what areas
5, What amont was paid for each area
granted-if any? 6, Will lie lay on the Table
a plan sho-wing the position of the approved
areas?

The MINISTER FOR MINES replied:.
1, 8th October, 1940. 2, Yes. 3, Three:
134,000 square miles, 11,000 square miles,
and 4,612 square miles rcspedtively. 4, One
for 134,000 square miles. 51, The amount
required by the Petroleum Aet-ZL00. r"
Ye" (plan laid on the Trable).

QUESTION-STATE MUNITIONS
BOARD.

As to Allowances I,, Members.

Hon. W. D. JOHNSON asked the Pre-
mier: Are tlic members of the State Muni-
tions Board made an allowance for their
services, or ist their compensation limited to

exenes


